
Climate resilient value ch ains
for improved live lihoods

Small- and medium-sized enterprises (SMEs) play an important role in supporting 
sustainable development and increasingly towards building adaptation and resilience 
in Africa’s food and agriculture sectors. However, most agribusiness SMEs operating 

maintenance and materials. 

Introduction

Climate-related risks hazards not only increase the risk 
and unpredictability of SMEs’ revenue streams but also 
reduce private sector investments into the sector even 
further. Financial institutions such as banks may avoid the 

public sources.
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additional public and private sector investments needed 

development partners and policymakers must support the 

   



Role of Agribusiness SMEs 
in Adaptation to Climate 
Variability and Change

actors increasingly promote inclusive 
business practices among agribusiness 

more productive, resilient and lower-

et al., 2020; Steiner et al., 2020).

this sector lacks a deep pipeline of bankable projects 

primary data and information asymmetries on viable 

upside. 

In SSA, agribusiness SMEs 
already play an important 
role in driving agricultural 
transformation—making up 
about 80 % of the private sector 
that operate in wholesale, 
logistics, and processing value 
chains (AGRA, 2019). 

to selected business champions to develop climate 

sector development approach helps to facilitate the 

and dynamism of local systems and actors to expand 



dynamics and interdependencies that determine the 

smallholder farmers are embedded.

While 
the overall study generated deep insights on multiple 
barriers3 to scaling CSA through agribusiness SMEs in 
East Africa, this policy brief focuses attention on one 

Methodology: Assessing CRAFT’s Contributions to 
Scaling CSA through Agribusiness SMEs in East Africa

research adopted a 

to data collection and 

project documents to start 
to identify potential key 

value chains. 



Study Findings: 
Related to Challenges with 
Access to Business Finance

participant explains that “
institutions to obtain [loans] they charge high interest 
rates, especially commercial banks charge above 13 %. 
They also take a long time to approve loan applications…
”4

markets. While these value chains are more responsive 

business champions committed to increase the number 

necessarily require business champions to enhance 

6 Multiple business 

and development. This initiative also aims to create 

models. 
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operations.

deliberate policy and institutional actions to facilitate 

Policy Recommendations to 
Unlock Climate Finance for 
agribusiness SMEs at Scale:

development banks must facilitate sub-commercial 

areas.




